The
mortgage
works

Landlord Financials

Rental Income Analysis

Q1 2026

Overall gross rental income

The average landlord generates approximately £89,000 in gross rental income annually. With
an average portfolio of 7.3 properties in Q1 2026, working out at roughly £982 per property per
month.
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Gross rental income analysis

Limited company landlords generate significantly higher income than the wider market,
averaging around £184,000 in annual gross rental income versus £59,000 across all landlords.
Stronger earnings are also concentrated among those with larger portfolios and landlords who
hold at least one buy to let mortgage.

Average annual gross rental income by...

Profitability (£000s) Ownership structure (£000s)

vakeaprort [N 86 Limited Compary | 154
Break even / -
Loss making _ 108 Individual - 59

UK average 89 UK average 89

Portfolio size (£000s) Buy to Let leveraging (£000s)

1 19 ves |G 113
2-3 [} 38 No [ 60
4-5 | 63 UK average 89
6-10 [N 101
I 273

UK average 89

Rental yield analysis

Average rental yields have risen slightly, up 0.2% points since Q1 2025 to 6.5%. HMO landlords
continue to outperform, achieving average yields of 7.6%. Regionally, the North West leads with
the strongest returns at 7.1%, while London remains at the lower end of the spectrum, averaging
5.3%.
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Landlord profitability

Most landlords remain profitable, with 84% reporting a positive return from their lettings. Within
that, 17% describe their profits as ‘large’ and 67% as ‘small’, while just 4% report making a loss.
Profitability is notably stronger among unleveraged landlords, at 90%, compared with 81% for
those using borrowing.
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Market dynamics

Rent increases are still widespread, but less so than a year ago, with the proportion of
landlords raising rents over the past 12 months falling by 5% points year-on-year. More are
opting to keep rents steady, with 32% keeping them unchanged, while decreasing rents remain
uncommon at just 2%.

Rental trend over time (%)

65% increased m Rents 65
rents in the last 12 increasing
months = No change
Rents
decreasing
2°/o decreased
rents in the last 12
months

Q1'22 Q1'23 Q1'24 Q1'25 Q1'26

. =
Source: Pegasus Insight Landlord Trends Research Q1 2026 (fieldwork took place 9 March 2026 — 3 April 2026) Pegasus I n8|ght E?
The Mortgage Works (UK) plc is a wholly owned subsidiary of Nationwide Building Society, Nationwide House,

Pipers Way, Swindon, SN38 1NW T2278



	Slide 1

